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*

Option 1 - Do Nothing

Current P'L charge ot approximately $273 million

EPS dilution of approximately 82 million shares at current price levels

Reduce ENE equiny approximately S1.1 billion for the current period related o
P/L charge ($273 milliony and cquiny reclassification (S827 million)

' ENE price < $20-<hare

- Approximarely S124 million P | exposure per S1deciime in FNF price

- EPS Dilution ot 124 mullhon shares (S360

million pre-tax wmcome per annum)
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Option 2 — Terminate Al Vehicles

Current P‘L charge of approximately $609-5704 million tincludes SOT nullion LIN
pavout)

EPS benetit ol approxamately 82 wullion shares ($238 mithon pre-tax income per -
anunumy

Volattlity on 18 million NPW shares (reduced from 42 nullion shares)

Reduces ENF cquiny by approxumately S1.9 billion for the current peried refated 1o
P/L charge (S609-S704 miilion and buy back of ENE equiny instruments
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Option 3 — Terminate Raptor 3

» Current P/L charge of approximately $273 million (NPW =53 §] ) plus LINM buvour
cost il any (SU-S31 snlhon)

+ Volatiline on i8MM NPW shares (reduced trom 42 milhon shares)
* Does not provide EPS benefit

* Reduces ENE equity by approxmmately ST billion for the curent penod related o
F:L charge ¢S273 million) and equity reclassification ($827 million)

» IWENE price = S20 <hare

- Approximately S124 million PrL exposure per 31 dechine in ENE price
- EPS Ditution ot 124 mullion shares (S360 million pre-tas meome per annum)
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Option 4 — Terminate Selected Instruments

* Current P'L charge of approximatefy S325-$363 mullion

* EPS benefit of approximately 16 million shares (S48 milhon pre-1ax income per
annum)

* Gross reporting in Statement of Cash Flows

* Reduces ENE equiny by approximately 1.1 billion tor the curtent pened related to
PAL charge (S325-$2065 milhon) and purchasc of equiny instruments {$827 milhion)

* If ENE price < $20 share-

- Approximately ST1ov milthon Pl exposurc per $1 decline in ENF price
- EPS Ddutron o 100 mudiion shares (8290 nuilhon pre-tay meome per annum)
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—
Assumptions

* ENE stock price of $30.49 per share
'+ NPW stock price of $3.81 per share
* MPR as of 9/6/01

* EPS target of $2.15 for 2002

= ENE effective tax rate of 35%,

"+ ENE lerminates (a) UBS shares and the related collars and (b} approximately

million JEDI shares and the related collars

3.2
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